MEMORANDUM OF AGREEMENT BETWEEN THE CITY OF WOONSOCKET, BY
AND THROUGH THE WOONSOCKET BUDGET COMMISSION, AND THE
ASSOCIATION OF RETIRED WOONSOCKET FIREFIGHTERS ON BEHALF OF ITS

RETIREE MEMBERS AND BENEFICIARIES '

This Memorandum of Agreement is between and among the City of Woonsocket
(“City™), by and through the Woonsocket Budget Commission (“WBC”), on the one hand, and
the Association of Retired Woonsocket Firefighters (“Associatfon”), on behalf of its members
and beneﬁmarles (“Retnee Partles”), llsted hereto on Attachrnent I on the other Hereafter the

| Clty/WBC and Association shall be referred to collectlv:ab; as the “Parties.” As usled at all i;mes
in this Memorandum of Agreement;

o “WBC” refers to the Woonsocket Budget Commission, which is established in
accordance with R.1. Gen, Laws § 45-9-6, and its agents, employees and representatives,
including: (1) its present and former members; (2) the Director of the Rhode Island
Department of Revenue; and (3) any and all staff from the Department of Revenue or
elsewhere who are employed, retained, or appointed to carry out the responsibilities of
the WBC;

o “City” refers to the City of Woonsocket, a municipality of the State of Rhode Island, and
ifs agents, employees, and representatives; - | |

e “City Pension Plan” refers to the locally administered fund that is used to make pension
benefit payments, including cost-of-living adjustments, to certain former employees of
the City who were members of the City’s police and fire departments;

o “‘Association” refers to the Association of Retired Woonsocket Firefighters, a non-profit

corporation representing certain former employees of the Woonsocket Fire Department,
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and their beneficiaries, and its agents, employees, representatives, successors and/or
assigns;

e “Pension and Medical Insurance Dispute™ refers to the dispute among the WBC and the
City, and the Association regarding the lawfulness of the changes implemented by the
WBC pursuant to the “Resolution to Reform Pension and Post-Retirement Benefits”
adopted by the WBC on March 19, 2013, and any subsequent amendments thereto;

e “Pension Retirees” refers to members of the Citjr Pension Plan, and their beneficiaries,

~ including spouseés and surviving spouses, who receive benefits under the City Pénsion™
Plan in accordance with the terms set forth in the collective bargaining agreement under
which the Pension Retiree retired;

e “Retiree Parties” refers to members of the Association who retired from the City on or
before June 30, 2014, and their beneficiaries, including spouses and surviving spouses,
covered under and receiving benefits through their participation in the City’s pension
and/or medical insurance plans; and

o “Medical Insurance” refers to the insurance coverage provided by the City to Retiree
Parties for costs incurred by the Retiree Parties in the course of receiving treatment or
services for medical reasons, such as preventive care, illness or injury, with the exclusion
of treatment or services for dental care, which are typically insured through dental
insurance plans.

RECITALS
WHEREAS, in May 2012, the Rhode Island Director of the Department of Revenue

appointed a budget commission, at the request of the City Council, in accordance with R.I. Gen.

Laws § 45-9-5;
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WHEREAS, as of July 1, 2012, the fund that is used to make pension benefit payments,
including cost-of-living adjustments, to certain former employees of the City who had been
members of the City’s police and fire departments (“City Pension Plan”), was less tﬁan sixty
percent (60%) funded, and therefore had reached “critical status” under R.I. Gen. Laws § 45-65-
4,

WHEREAS, on March 19, 2013, as part of the implementation of a five-year deficit
reduction plan, the WBC adopted a Resolution to Reform Pension and Post-Retirement Benefits
(“Retiree Reform Resohition™), attached as Exhibit A;

WHEREAS, certain Retiree Parties are members of and receive benefits under the City
Pension Plan (“Pension Retirees”), the terms of which are set forth under the collective
bargaining agreements that controlled upon the Pension Retirees’ respective dates of retirement;

WHEREAS, all Retiree Parties receive medical insurance benefits through the City, the
terms of which are set forth in the collective bargaining agreements that controlled upon the
Retiree Parties’ respective dates of retirement; |

WHEREAS, the Retiree Reform Resolution provides for the suspension of the cost-of-
living adjustments otherwise applied on behalf of those Pension Retirees entitled to such
adjustments under the collective bargaining agreements that controlled upon their respective
dates of retirement, and implements changes to the terms and conditions of medical insurance
benefits provided to the Retiree Parties;

WHEREAS, the Association and the Retiree Parties could challenge these changes by
asserting certain claims and/or invoking cerfain rights under state and federal law, and by
seeking to compel the City to adhere to the terms and conditions set forth in the collective

bargaining agreements that controlled upon the Retiree Parties’ respective dates of retirement;
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WHEREAS, if the Association or th:a Retiree Parties were to assert such claims or invoke
such rights, the City/WBC would deny the validity or enforceability of such claims or rights, the
result of which would be a dispute among the Parties over the lawfulness of the changes
implemented under the Retiree Reform Resolution and any subsequent amendments thereto
(“Pension and Medical Insurance Dispute”), which dispute would likely lead to costly and time-
consuming litigation to the detriment of all Parties;

WHEREAS, the City/WBC and the Association desire to avoid and terminate this

"Pension and Medical Insurance Dispute, including a potential action that the Association and/or”
the Retiree Parties might bring to compel the City to adhere to the cost-of-living adjustments to
be applied to pension benefit payments paid to the Pension Retirees and to the terms and
conditions of the medical insurance benefits to be provided to the Retiree Parties, as set forth in
the collective bargaining agreements that controlled upon the Retiree Parties’ respective dates of
retirement, and to assure one another that no legal action will result relating to the Pension and
Medical Insurance Dispute;

WHEREAS, the City/WBC desires that the Association and the Retiree Parties discharge
forever, subject to the terms set forth below, all cléims, demands, liabilities and causes of action

' relaﬁn'g to the Pension and Medical Insurance Dispute that the Association and the Retiree

Parties may have against the City/WBC, and which have occurred or arisen from the beginning

of time through the effective date of this Memorandum of Agreement;

WHEREAS, the Association and its Retiree Parties do not concede that any actions taken
by the WBC and/or the City with regard to implementing changes to the Retiree Parties’ and
Pension Parties’ pension and medical benefits were necessary or in accordance with state and/or
federal law;
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WHEREAS, the Association and its Retiree Parties desire to settle this matter to avoid

costly litigation and mitigate any adverse impact on the City’s fisc related thereto;

WHEREAS, the Parties agree that this Memorandum of Agreement is the result of a

compromise, reached after good faith negotiations, and that it has been reviewed by counsel of

each Party’s choice, and that it is not and shall never at any time, for any purpose, be considered

an admission of the validity or enforceability of any claims or rights of the Association or the

Retiree Parties, or of liability or unlawful conduct by the WBC or the City:

NOW THEREFORE, in consideration of the mutual promises and ¢ovenants set forth

herein, and for other good and valuable consideration, the receipt and sufficiency of which are

hereby acknowledged, the Parties agree to be legally bound as follows:

1.
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Incorporation. The foregoing recitals are a part of this Memorandum of Agreement

and hereby incorporated by reference.

Cost-of-Living Adjustment, Upon the effective date of this Memorandum of

Agreement, the WBC shall adopt a Resotution directing that within one-hundred-and-
twenty (120) days of such adoption, the City shall make payment to each eligible
Pension Retiree (which does not include surviving spouses or any beneficiaries) in an
amount that results from application of a compounded two-percent (2%) cost-of-living
adjustment to the pension benefit payment that the Pension Retiree actually received

as of July 1, 2014, which adjustment shall be applicable to all pension benefit

~ payments made in fiscal year 2015 (July 1, 2014 — June 30, 2015). Thereafter, the

City shall make payment of a compounded two-percent (2%} cost-of-living adjustment
to pension benefit payments to the Pension Retirees eligible for such adjustment

(which does not include surviving spouses or any beneficiaries) for fiscal year 2017
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(effective July 1, 2016); fiscal year 2019 (effective July 1, 2018); fiscal year 2021
(effective July 1, 2020), fiscal year 2023 (effective July 1, 2022), and then for each
fiscal year thereafter. The Resolution shall further provide that:

a. The City shall review experience studies performed by the City’s actuary to
determine if the mortality table utilized in the valuations is the appropriate
mortality table for the police and fire members, and their beneficiaries.

b. When the annual actuarial valuation of the City Pension Plan discloses, based
upon prudent assumptions consistent with actuarial Staﬁdards, which analysis
includes the review as provided for in subsection 2(a) above, that the City
Pension Plan has achieved a funding level of eighty percent (80%) or greater,
and when the City’s actilary further determines that granting a three-percent
(3%) compounded cost-of-living adjustment for all future years of the City
Pension Plan shall not result in the projecied funding level falling below
eighty percent (80%), then for each fiscal year thereafter, the City shall apply
and make payment of a three-percent (3%) compounded cost-of-living
adjustment to the Retiree Parties entitled to such cost-of-living adjustment,
which does not inclirde. surviving spouses or any bénéficiaries.

¢. When the annual actuarial valuation of the City Pension Plan discloses that the
City Pension Plan has achieved a funding level of between seventy-five-
percent (75%) and seventy-nine-percent (79%), then the City, by and through
the Mayor or his or her designee, shall meet and confer with City Pension
Plan members and their representatives, as is feasible, including those who are
represented by the Association, to determine if restoring the three-percent
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(3%) compounded cost-of-living adjustment is feasible and fiscally prudent,
after taking into account the actuarial cost and impact of such action on all
future years of the City Pension Plan.

d. The Association shall receive an Annual Funding Notice, which shall provide
information about the status of the City Pension Plan, including funding and
investment policies, in the form reflected in Exhibit B, attached hereto.

e. Ifthe City is found by a court of competent jurisdiction to have breached thé

“terms of section (2), by failing to make payment of a two-percent (2%) or
three-percent (3%) cost-of-living adjustment under the terms and conditions
set forth in that section, then the City shall be responsible to pay reasonable
attorneys’ fees to the Association, in an amount not exceeding Twenty-Five-
Thousand-Dollars-And-No-Cents ($25,000.00), provided that the Association
shall make a good faith effort to resolve any claim of breach prior to initiating
court action.

3. Lump-Sum Payment. Within thirty (30) days of the effective date of this
Memorandum of Agreement, the City shall make a single, one-time lump sum
" paymient to the Association in the amount of Ten-Thousand-Dollars-And-No-Cents
($10,000.00), to be used and apportioned among Association members in whatever
manner the Association determines is in the interest of the organization. The
Association shall be responsible for making any and all tax payments in accordance

with law.

4. Early Retirees: Medical Insurance Plans. Upon the effective date of this Memorandum

of Agreement, the WBC shall adopt a Resolution that provides that effective July 1,
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2013, the existing medical insurance coverage provided by the City to all Retiree
Parties who have not reached sixty-five (65) years of age (hereafter “Early
Retirees/Beneficiaries™), shall be replaced, at the election of the Early
Retirees/Beneficiaries, with one of two forms of coverage, i.e.,: (a) 100/80 coinsurance
plan with deductible of $500/$1,000 (summary plan description attached as Exhibit C)
(hereafter “Option [”); or (b) 100/80 coinsurance plan with deductible of
$2,000/$4,000 (summary plan description attached as Exhibit D) (hereafter “Option

* 2”). The summaries of benefits and coverage and their terms and conditions, attached

hereto as Exhibit C and Exhibit D, are incorporated hereto. The newly elected

coverage shall be one individual plan or a family plan provided in accordance with the
terms of the applicable eligibility provisions of the collective bargaining agreement
under which the Early Retiree retired. The Resolution shall further provide that:

a. Early Retirces/Beneficiaries shall be permitted to change their medical

insurance plans between Option 1 and Option 2 during open enrollment

periods as established by the third-party administrator, or insurance carrier, as
applicable.
" 'b. Early Retirees/Beneficiariés shall hot make &e’duc’tible paymeﬂt's,"c':d-inéurance '

payments or point of delivery payments for covered medical services or
prescription drugs (the latter also known as “co-payments” or “co-pays”), in
amounts that are in excess of those currently set forth under Option 1 and
Option 2.

c¢. Ifthe City changes to a different third-party administrator, or insurance
carrier, as applicable, Early Retirees/Beneficiaries shall be afforded medical
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insurance under plans that provide the same or greater quality of benefits and
access to medical providers at a cost that is the same or lower than that

afforded under Option 1 and Option 2.

5. Early Retirees: Co-Share Payments. Upon the effective date of this Memorandum of

Agreement, the WBC shall adopt a Resolution that provides that from July 1, 2013

through June 30, 2017, as a condition of receiving medical insurance coverage through

the City, the Early Retiree/Beneficiary shall make an annual contribution to the cost of
“medical insuraiice (“Co-Share Payment”), in the amounits set forth below:

a. From July 1, 2013 through June 30, 2014, the Early Retiree/Beneficiary who
elected coverage under Option 1 shall make a Co-Share Payment in the annual
amount equivalent to twenty percent (20%) of the applicable working rate for
fiscal year 2014 (individual or family plan), or under Option 2, a Co-Share
Payment in the annual amount equivalent to ten percent (10%) of the
applicable working rate for fiscal year 2014 (individual or family plan).

b. From July 1, 2014 through June 30, 2015, the Early Retiree/Beneficiary who
elects coverage under Option 1 shall make a Co-Share Payment in the annual
amount of $998.95 for an individual plan, or $2,488.30 for a family plan; or
under Option 2, a Co-Share Payment in the annual amount of $435.99 for an
individual plan, or $1,102.68 for a family plan. Any overpayment under this
provision, which was made by an Early Retiree/Beneficiary between July 1,
2014 and the effective date of this Memorandum of Agreement, shall be
reimbursed to him/her by way of a credit on the next monthly payment that
the Early Retiree/Beneficiary is to make to the City.
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¢. From July 1, 2015 through June 30, 2016, the Early Retiree/Beneficiary who
elects coverage under Option 1 shall make a Co-Share Payment in the annual
amount of $665.96 for an individual plan, or $1,658.87 for a family plan; or
under Option 2, a Co-Share Payment in the annual amount of $290.66 for an
individual plan, or $735.12 for a family plan.

d. From July 1, 2016 through June 30, 2017, the Early Retiree/Beneficiary who
elects coverage under Option 1 shall make a Co-Share Payment in the annual
amount of $332.98 for an individual plan, or $829.43 for a family plan, or ~
under Option 2, in the annual amount of $145.33 for an individual plan, or
$367.56 for a family plan.

e. Commencing on July 1, 2017, and for all fiscal years thereafter, the Early
Retirees/Beneficiaries shall make no Co-Share Payment.

6. Medicare Retirees (Age). Upon the effective date of this Memorandum of Agreement,

the WBC shall adopt a Resolution that provides that effective July 1, 2013, the
medical insurance coverage provided by the City to Retiree Parties (which
beneficiaries are their spouses and surviving spouses only), who are Medicare-eligible
" because thigy have reachéd the age of sixty-five (65) years (“Medicare Retirees-Age”) ~ ~
shall be provided through Medicare Parts A and B, with a Medicare Supplement, as
described below:
a. For the period from July 1, 2013 through June 30, 2014: (i) the Medicare
Retiree-Age shall continue to be responsible for making full payment of the
monthly premiums for Medicare Part B and any Part D prescription drug

coverage as applicable; and (ii) the City shall pay eighty percent (80%), and
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the Medicare Retiree-Age shall pay twenty percent (20%), of the annual
premium cost of either the Medicare Supplement “Plan 65” (summary plan
description attached as Exhibit E), or the cost-equivalent plan known as “Blue
Chip Plus” (summary plan description attached as Exhibit F), provided that if
the Medicare Retiree-Age seeks coverage through an available plan that is
more costly than the cost-equivalent plan to Plan 65, such as “Blue Chip
Preferred,” he or she may purchase that more costly plan by paying to the City
the difference between the cost of Plan 65 and that more costly plan.

. Effective July 1, 2014: (i) the Medicare Retiree-Age shall continue to be
responsible for making full payment of the monthly premiums for Medicare
Part B and any Part D prescription drug coverage as applicable; and (ii) the
City shall pay one-hundred percent (100%) of the annual premium cost of
either “Plan 65” (Exhibit E), or the cost-equivalent plan known as “Blue Chip
Plus” (Exhibit F), provided that if the Medicare Retiree-Age seeks coverage
through an available plan that is more costly than the cost-equivalent plan to
Plan 65, such as “Blue Chip Preferred,” he or she may purchase that more

"~ ¢ostly plan by paying to the Cify the difference between the cost of Plan 65~ "~ = 7
and that more costly plan. Any overpayment under this provision, which was
made by a Medicare Retiree-Age between July 1, 2014 and the effective date
of this Memorandum of Agreement, shall be reimbursed to him/her within
one-hundred-and-twenty (120) days of the effective date of this Memorandum

of Agreement,
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¢. The City shall pay on behalf of each Medicare Retiree-Age any penalties
imposed by the federal government for late enrollment in Medicare as of April
1, 2013, provided that the Medicare Retiree-Age enrolled in Medicare Part B
effective July 1, 2013. Thereafter, the City shall not pay any penalties
incurred by a Medicare Retiree-Age for late or untimely enrollment in
Medicare; all Retiree Parties shall enroll in Medicare upon achieving
cligibility as a condition of receiving the benefits set forth under paragraphs 4
‘through 6 of this Memorandum of Agreement.

7. Medicare Retirees (SSDI). Upon the effective date of this Memorandum of

Agreement, the WBC shall adopt a Resolution that provides that effective July 1,
2013, the medical insurance coverage provided by the City to Retiree Parties (which
includes beneficiaries), who are Medicare-eligible because they receive Social
Security Disability Insurance (“SSDI”) (“Medicare Retirees-SSDI”), shall be provided
through Medicare Parts A and B, with a Medicare Supplement, as described below:
a. The Medicare Retiree-SSDI shall be responsible for making full payment of
the monthly premiums for Medicare Part B and any Part D prescription drug
' “doverage as applicablg, and the City shall pay one-hundred pércerit (100%) of” -
the annual premium cost of either “Plan 65” (Exhibit E), or the cost-
equivalent plan known as “Blue Chip Plus” (Exhibit F), provided that if the
Medicare Retiree-SSDI seeks coverage through an available plan that is more
costly than the cost-equivalent plan to Plan 65, such as “Blue Chip Preferred,”
he or she may purchase that more costly plan by paying to the City the

difference between the cost of Plan 65 and that more costly plan.
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b. The City shall pay on behalf of each Medicare Retiree-SSDI any penalties
imposed by the federal government for late enrollment in Medicare as of
March 31, 2015, provided that the Medicare Retiree-SSDI enrolled in
Medicare Part B to become effective July 1, 2015. Thereafter, and subject to
the provision set forth above, the City shall not pay any penalties incurred by
a Medicare Retiree-SSDI for late or untimely enrollment in Medicare; all
Retiree Parties shall enroll in Medicare upon achieving eligibility as a
condition of receiving the benefits set forth under paragraphs 4 through'5 and ™~
7 of this Memotrandum of Agreement,

8. Surviving Spouses-Line Of Duty, Upon the effective date of this Memorandum of

Agreement, the WBC shall adopt a Resolution that provides that Cynthia Guilmette
and Annette Laliberte, surviving spouses of firefighters killed in the line of duty within
the meaning of Article IV, paragraph 4.1(d) of the collective bargaining agreement
between the City and Local 732, International Association of Firefighters, AFL-CIO,
shall receive medical insurance coverage through the City as described below:

a. Cynthia Guilmette: Until she reaches Medicare eligibility (based on age or
receipt of SSDI), the City shall provide to Ms. Guilmette and her dépendents,
at Ms. Guilmette’s election, individual or family medical insurance coverage
under the 100/80 coinsurance plan with deductible of $500/$1,000 (Exhibit
C). Effective July 1, 2013, Ms. Guilmette shall not be required to make any
Co-Share Payment, Upon reaching eligibility for Medicare, Ms. Guilmette

shall enroll in Medicare, Part B, and shall receive medical insurance coverage
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through the City in the same manner as does Annette Laliberte, set forth in
subparagraph (b) below.

b. Annette Laliberte: The City shall pay on behalf of Ms. Laliberte one-hundred

percent (100%) of the annual premium cost of either “Plan 65” (Exhibit E), or
the cost-equivalent plan known as “Blue Chip Plus” (Exhibit F), provided that
if Ms. Laliberte seeks coverage through an available plan that is more costly
than the cost-equivalent plan to Plan 65, such as “Blue Chip Preferred,” she

" miay purchase that more costly plan by paying to the City the difference
between the cost of Plan 65 and that more costly plan, In addition, if Ms,
Laliberte does not receive prescription drug coverage through a Medicare
Advantage plan such as Blue Chip Plus or Blue Chip Preferred, the City shall
pay the premium cost of a Group Part D Prescription Drug Plan (summary
plan description attached as Exhibit G).

9. Payments by Retiree Parties. Any Retiree Party who, as of the effective date of this

Agreement, owes the City monies under paragraphs 5 through 8, after offset for any
applicable overpayment made since July 1, 2014, shall make full payment to the City
‘of the amount outstanding by no later than sixty (60) days aftei the effective’ date'of
this Memorandum of Agreement; if he or she fails to make payment by that date, then
the City shall terminate his or her medical insurance in accordance with the WBC
Resolution Regarding Termination and Reinstatement of Health Insurance for
Retirees, adopted on September 23, 2013 (“Resolution for Coverage Termination™),
which is incorporated hereto as Exhibit H. Any Retiree Party who, on or after the

effective date of this Memorandum of Agreement, is required to make payment to the
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10.

11.

City as described in paragraphs 5 through 8 shall make such payment to the City in
monthly installments, submitted in advance, by no later than the seventh (7" day of
each month (the “Due Date”). With the exception of paragraph 1 of the Resolution for
Coverage Termination (which is modified by the preceding sentence of this
Memorandum of Agreement), all other provisions of the Resolution for Coverage
Termination shall control and define the process for termination and reinstatement of
coverage for nonpayment and voluntary termination of coverage. After obtaining
input from the Retiree Parties, through Association representatives, the City reserves
the right to develop and implement a method/process for collecting Co-Share
Payments that eases its administrative burden, including but not limited to deduction
of the amount due from the pension and cost-of-living adjustment payments, provided
that the City affords the Retiree Parties written notice of this method/process at least
one month in advance of implementation.

Direct Payment. As permitted by Medicare and the City’s insurance carrier and/or

third-party administrator, the City shall work to implement a process whereby the City
shall remit any and all payments made on behalf of Medicare Retirees directly to
Mediddie and/or the City’s insurahce carrier and/or third-party admitistrator. """ '
Receivership. In the event that a receiver is appointed under R.1. Gen. Laws § 45-9-7,
and the WBC is disbanded, the Rhode Island Department of Revenue shall recommend
to the receiver that this Memorandum of Agreement be controlling, as reflected ina

letter of commitment by its Director, attached hereto as Exhibit I, and that if the

receiver files a petition in the name of the City under Chapter 9, Title 11 of the United
States Code, then the Rhode Island Department of Revenue shalf recommend to the
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12.

Receiver that the substantive terms of this Memorandum of Agreement be
incorporated into the City’s so-called “pendency plan” during the pendency of the
Chapter 9 bankruptcy case, and/or the City’s proposed plan of debt adjustment, to the
extent allowed by law.

Release. Subject to the exceptions listed below, the Association and the Retiree
Parties, each on behalf of its, his, or her heirs, assigns, administrators or executors,
hereby release and forever discharge the WBC and the City from any and all manner
of acti'o'né, causes of action, suits, debts, accounts, contracts, claims, demands,
agreements, controversies, judgments, obligations, damages and liabilities of any
nature, whether now known, suspected or claimed, which the Association and each
Retiree Party ever had, now has, or hereafter may have or claim to have against the
WBC or the City (“Claims™), which relate to the Pension and Medical Insurance
Dispute, from the beginning of time to the effective date of this Memorandum of
Agreement. This Release includes, without limitation, a release of the Association and
the Retiree Parties’ rights to file suit or otherwise seek restitution for any alleged

violation of local, state or federal law, regulation, or ordinance relating to the Pension

- and Medical Insurance Dispute, and specifically to any Claim bdsed upon a lack of =

authority, breach of contract, or alleged violation of the Contract Clause under the
United States or Rhode Island Constitutions. The Association and Retiree Parties
intend this release to be all-encompassing and to act as a full and total release of any
and all Claims each may have against the WBC or the City relating to the Pension and
Medical Insurance Dispute, even if not listed specifically herein, Notwithstanding

anything set forth herein to the contrary, in the event that this Memorandum of
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13.

Agreement is rejected in a Chapter 9 case filed by a receiver for the City appointed by
the State of Rhode Island’s Director of the Department of Revenue under R.I. Gen,
Laws Chapter 45-9: (i) this entire Memorandum of Agreement shall be deemed
rejected, ‘including, without limitation, this release; and (it) pursuant to the terms of
Bankruptcy Code Section 365, the claim of the Association and the Retiree Parties on
account of said rejection will be as of the petition date of the Chapter 9 case. In the
event that the WBC or the City breaches the terms of this Memorandum of Agreement,
and a receiver has not sought to'réject this Mémorandum of Agreement in a Cliapter 9
case, the release of Claims and promises not to file any action contained herein shall
be void as of the date of the breach and the Association and the Retiree Parties shall
have all of their rights préserved with respect to claims arising after the date of breach;
provided however, said Association and Retiree Parties shall not have the right to
make claims or file any actions seeking damages related to the period prior to the date

of said breach.

Agreement Not to File Any Action. Provided that this Memorandum of Agreement

remains in full force and effect, the Association and the Retiree Parties acknowledge

" and agree not to commence or prosecute, or assist in the commencementor

prosecution of] or in any way to cause, permit, or advise to be commenced or
prosecuted against the WBC or the City in any action or proceeding, any demands,

causes of action, obligations, damages, or liabilities related to the Pension and Medical

Insurance Dispute.
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14. Severability. If any portion of this Memorandum of Agreement is held to be invalid or
unenforceable, all remaining provisions shall otherwise remain in full force and effect
and be construed as if the invalid portion(s) had not been included.

15. Assignment. If and when the WBC disbands, this Memorandum of Agreement shall
remain in full force and effect between the City and the Association and Retiree
Parties, and shall be binding upon those Parties, and the Parties’ respective successors
and assigns,

16. Entire Agreeiniént. This Memorandum of Agreement is intended by all Parties asa =

final expression of their agreement and as a complete and exclusive statement of the
terms thereof, This Memorandum of Agreement shall supersede all prior

understandings, oral and written, heretofore had between the Parties in connection

with this matter. Any amendments to this Memorandum of Agreement shall be by

mutual written agreement,

17. Governing Laws. This Memorandum of Agreement shall in all respects be interpreted,

enforced, and governed and construed by and under the laws of the State of Rhode

Island.
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18. Effective Date. The Memorandum of Agreement shall become effective upon

signature of all Parties listed below.

The City of Woonsocket,
By: The Honorable Lisa Baldelli-Hunt, Mayor

Date: /7 /8./%

The Woonsocket Budget Commission
By: Dina Dutrémble, Chair

éé&z@ WZ& Date: /D%J{o’///

The Association of Retired Woonsocket Firefighters
On behalf of the Association and the Retiree Parties
Listed in Attachment 1

By: Rene R. Menard, President
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City of Woonsocket
Rhode Island

MARCH 13 A.D. 2013

Resolution

RESOLUTION TO REFORM PENSION AND POST-RETIREMENT BENEFITS

WHEREAS,  Tha City of Woeonsocket (“City*) Is confronting a fiseal crisls so severs ihat it poses an nminent
danger to the safely of the citizenz of the City; and

WHEREAS,  Over the pastten yaars, the Cley Ras atiempted Lo resalve the chronic nature of this flscaf crisis by
taking such measures as: (1) borrowing over $100 million through fssuance of penston obligation
aud deficit reduction bonds, (2) culting personne} costs; (3) deferring capital expenditures; {4)
closing public schools; and (4) obtaining concesstons from employees; amd

WHEREAS,  Despils these end other effosts, the fiscal sitnation confronting the City has vemained so dire that
the state Dirsclor of Revenus appainted a fiscal overseer, and then a budget commtssion, fn
accordance with R.I. Gen. Laws §§ 43-9-9 & 5, for the purpose of presenting a balanced budged
and achioving fiscal stabillly In the City; and

WHEREAS,  Shostly after its appointient In May 2012, the budget conmnlssion was compelled to take
immediate and short-term smergency measurss (o ensure that the City was abls to pay its

delinquant bills to vendors; and

WHEREAS,  The budget commission therealter roviewed the City's Snances to devalop a fiva-year plan
('Baseline™), and

WHEREAS,  This Basslina, which projects City budgets from fiscal year 2043 through fiscal year 2037, shows
that I nothing changes, the Cily will be confronting a cumulailve deficit of $105.5 milllon by the
end of Bscal year 2017, which amiount includes monies for the payment of present and futnrs post-

employment benefits other than pensions; and

WHEREAS,  Baged on the actuarial valuation report for (s plan yesr beginning o July 1, 2012, the City fire
and palice pension plans had an unfundad acerued iability of §42.6 m‘llion, and lhcrafore only
fifty-seven (57%) of the amount needed to pay out profected benefity; and

WHEREAS,  (Fnothing changes, the pensfon plaos will have tnsufflclent funds to make any benefit payments to
retiress within approximalely efght years; end

WHEREAS,  This underfunding of the Cily's penslon plans places them fn “eritical status™ under R4, Gen,
Laws §45-65-4, and requires that, ueder R1. Gen. Laws § 45-63-6(2), the City submit &
reasonshie allernative funding fmprovement plan to the state study commission established undsr

R.1. Gen. Laws § 45-65-8. and

WHEREAS,  Based on actuarial valuations of the post-retivement medical insvraice plans for the City
employeas and retiress (including retirses from the Woonsocket Education Department), a3 of July
1, 2011, the plans had an uifunded acerued Habllity of §200.7 million, and an annuat raquired

. contrlbullon of $26 miltion; end
WHEREAS,  The Cly cannot inake the $20 miltion annual required contribution as sel forth fn these actuarial

vafuations without fncurring Lhe debt projected by the Baseline, which debt would render the City
inoperable, and require appolatment of & recelver under R.1. Gen. Laws § 45-9-7; and

WHEREAS,  The budget commission bas propased a five-ysar deficlireduction plan {5-Year Plan®), finl takes
into account and ensures payment of both pension and olhet post-sinployment Uenefils to retiress;

and

WHEREAS,  This 5-Year Plan, if implemented, will (1) enable the Cily lo achieve a positive operating balance
by the ead of Escal year 2014, and a positive fund balancs (Including the accounting for other
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SECTION 5 Absent agreement to e conteary beiween the Budget Cowmrnission aad Tetites yegrezentatiyes, it
health nsuranes bentfits ursently provided {o retiress of e City (including but ot fimited to
those formerty entployed by the Woonjocket Education Departiiient), snd tlieie beneficlarier, who
are ot yet eligible or wha are ineligible for Medizar benefit shall change, effective fuly 1,2013, -
to 2 standasd heabih plan C*Uniform Realt) Ptan®) for aff City employees and retirees 2ad thal
benefichries, other thass lhose elfghte for Medicare, wnd the City shall cover aighty perezat {043)
of the cost, 10 the rrilree, twenty (20%) of the codl of such Uniform Health Flan, provided that
thoss retirees who dce Ineligible for Madlcare must provide proof of in<ligibility through z wriniea
feteer of denlal from the {ederal government by oo Fater theo Marck 28, 2013 ’

SECTION S  Thit Resoferon shell teke effect immedintefy wpon lis passege by the City Coyncll.

: }bhn‘l It ?aa? i

JeheuX. Ward, City Council Presideat
Per Request of Adminisiration

.

N CITY COUNCIL March 18, 2013 — Read by title, emended and passed as amended.

SECTION 3. As 2 conditlon of receiving or continuing t6 receive health cate benefits,

aii individnals who have retired or retire from City, and thelr beneficiaries, who become
. cligible for Medicare in ths fofure (coltectively "Futare Medicare-Eligible Refirces and

Beneficlasies), shall enrall s Medicare on the date upon which they becoms cligible,

Frrespective of whelher Future Medicere-Eligthle Retiress and Beneficiaries enroll fn .

Medleare, 2ll health bznefits provided to Futurs Medicare-Eligible Retirecs and .o

Beneficiaries shall end on the Jupe 36%-date that conclodes-tho-Ssoab year dusiag which

theshaveaticined<Tizibility Jast day of the month durfng which each Future Medicare:

‘Flisible Retirees and Beneficiary firgt becomes elipibla to recelve Medicare coverape,

axcept that those who retired and are eligible to scecive benefits tnder 2 pre-existing

collective bargaining agreement fhat provides Medicare Supplement Yasuranca shall ba

provided such covesage; and :

Amended and passed by the Woonsocket Budget Commission — Marc.h 19,2013

Amendmentss - ’ -~
The third “Whereas” patagraph ls amended ag follows:

Dcs'piie these and other efforts, the fiscal situstion confronting the City has remained so
dire [hat the state Director of Revenus appointed a-fiscaloverseerand-then a budjet

commisslon, at the reqnest pfihe City Counell, i avcordancs with R.L Gen, Laws §§45-
9-3-8 5, for the purpose of presenting a balanced budget and achieving fiscal stability in

the City; and
The eleventh "Whercas!' paragraph is amnended 25 follows:

“The City cennot 1oake the $20 million annual required contribulion as set forth inthese -
actuarial valuations without incuming the debt defieit projected by the Baseline, which
debt deficit would render the City inoperable, and would fikely require apointment of 4
recaiver under R Gen. Laws §45-9-7; and

Ky
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ANNUAL FUNDING NOTICE
For
Linsert name of pension plan}

Introduction

This notice includes important information about the funding status of your pension plan (*the
Plan™), as well as other information such as participant information and funding and investment
policies. All locally-administered pension plans must provide this notice every year regardless
of their funded status. This notice is provided for informational purposes and you are not
required to respond in any way. As a plan member, you are responsible for providing the plan
sponsor with your current address and contact information at all times. This notice is for the plan
year beginning [insert beginning date] and ending {insert ending date] (“Plan Year”).

How Well Funded Is Your Plan

[Under Rhode Istand law}, the plan must report how well it is funded by using a measure called
the “funded ratio.” This percentage is obtained by dividing the Plan’s Assets by Plan Liabilities
on the Valuation Date for the plan year. In general, the higher the percentage, the betier funded
the plan, Your Plan’s funded ratio percentage for the Plan Year and each of the two preceding
plan years is shown in the chaxt below, along with a statement of the value of the Plan’s assets
and liabilities for the same period. In addition, the required funding payment and the planned
contribution for the plan year, as well as the required funded payment and actual payments for
the two preceding plan years are shown, along with the funded percentage for each year.

Summary of Key Valuation, Funding and Investment Data
(Insert plan  {Insert plan [Insert plan
year- most year- year- 2 years
recent] preceding preceding]

I Valuation date [ouhon/xx] [ou/xxfxx] [xx/x/x%x)
2  Planassefs [amount] famount] [amount}
3 Plan liabilities [amount] famount] [amount]
4  Funded ratio’ - [=lne2/line3]  [=line2/line3] f=line2/linel}
5  Actuarially determined contribution {amount] [amount] [amount]
6a. Funding from general fund {amount] [amount] [amount]
6b. Funding from non-general fund famount] [amount] famount]
6  Total funding [amount] {amount} [amount}
7  Planned/actual payment [amount] {amount] {amount]
8  Percentage contributed [line7/line 5] {line7/line 5] {line7/line 5]
9  Money weighted rate of return [percentage] [percentage] [percentage]
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Plan Assets aud Plan Liabilities, Contributions and Rate of Return

Total Plan Assets is the value of the Plan’s assets on the Valuation Date (see line 2 in the chart above).
" Plan Liabilities shown in line 3 of the chart above is the amount the Plan needs on the Valuation Date to
pay for promised benefits under the plan. The actual contribution and money weighted return on

investments in accordance with GASB 67 are also shown.

Participant Information

The total number of participants in the Plan as of the Plan’s valuation date was [insert number]. Of this
number, [insert number] were active participants, [fnsert number} were retired or separated from service
and receiving bencfits, and [insert number) were retired or separated from service and entitled to future

benefits,

Funding & Investment Policies

Every pension plan must have a procedure for establishing a funding policy to carry out plan objectives,
A funding policy relates to the level of assets needed to pay for promised benefits. The funding policy of

the Plan is [insert a summary statement of the Plan’s funding policy).

Once money is contributed to the Plan, the money is invested by plan officials, called fiduciaries, who
make specific investments in accordance with the Plan’s investment policy. Generally speaking, an
investment policy is a written statement that provides the fiduciaries who are responsible for plan
investments with guidelines or general instructions concerning investment management decisions. The
investment policy of the Plan is {insert a summary statement of the Plan’s investment policy).

Under the Plan’s investment policy, the Plan’s assets were allocated among the following categories of
investments, as of the end of the Plan Year. These allocations are percentages of total assets:

Asset Allocation Perceniage

1. Cash (interest bearing and non-interest bearing)
2, U. S. Government securities

3. Specify

4, Specify

For information about the plan’s investment in any of the investments described in the chart above,
contact: [Msert the name, telephone number, email address or mailing address of the designated

municipal representative).

Events Having a Material Effect on Assets or Liabilities

[State law] requires the plan administrator to provide in this notice a written explanation of events, taking
effect in the current o future plan years, which are expected (o have a material effect on plan liabilities or
assets, Material effect events are accurrences that tend to have a significant impact on a plan’s funding
condition, For example, changes made to the actuarial assumptions should be included as well as events
expected to increase or decrease total plan assets or plan liabilities by five percent or more. For the plan
year beginning on [insert the first day of the current plan year (i.e., the vear afier the notice yearj] and
ending on [insert the last day of the current plan year). the following events are expected to have such an

effect; [insert explanation of any plan amendinent, scheduled benefit incremse: WJM :
Y7, 2GEIVE
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known event taking effect in the current plan year and having a material effect on plan liabilities or assets
for ihe year, as well as a projection o the end of the current plan year of the effect of the amendment,
scheduled increase or rediiction, or event on plan liabilities).

Right to Request a Copy of the Annual Report

A plan sponsor is required to file valuation and experience reports for the plan. Copies of the reports are
available from the Department of Revenue, Division of Municipal Finance (DMF), One Capitol Hill,
Providence, Rl 02903, or by visiting the DMF website at www.municipalfinance.ri.gov. For 2012 and
subsequent plan years, you may obtain an electronic copy of the plan’s valuation report by going to this
website or you may obtain a copy by making a written request to the plan administrator. [If the Plan's
annual report is available on an Intranet website maintained by the plan sponsor (or plan administrator
on behalf of the plan sponsor), modify the preceding sentence to include a statement that the annual
report also may be obtained through that website and include the website address.] Individual
information, such as the amount of your accrued benefit under the plan, is not contained.in the annual
report. If you are seeking information regarding your benefits under the plan, contact the plan
administrator identified below under “Where to Get More Information.” Also, audited financial
statements contain plan information in the footnotes and can be viewed on the DMF website link shown

above,

Actuarial Information on File with the Division of Municipal Finance

Pursuant to R.1, General Laws §45-65-6 a plan sponsor must provide actuarial information about the plan
under certain circumstances, such as when the funded percentage of the plan falls below 60 percent. The
- sponsor of the Plan, [enter name of plan sponsor), is subject to this requirement to provide plan actuarial
information. The DMF uses this information for oversight and monitoring purposes.

Where to Get More Information

For more information about this notice, you may contact [enter name of plan administrator], at [enter
phone number and address and insert email address if appropriate]. For more information about the
DMF, go to DMFE's website, www.municipalfinance.ri,gov. Note that audited financial statements will
also provide additional information. Audited financial statements can be accessed on DMF’s website.
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6 §® o _Group Plan 65 isa Medlcare siipplement plan also known as "Medigap,” that picks up where
ﬁ ﬁ - Medicare ledves off, making it easier for you to budget for your healthcare expenses. Group
Plan 65 provides flexibility, options, and added discounts—all from a trusted, local company.

-Your're free to seek care from the Original Medicare-participating providers of your
*choice, anywhere in the country. Plan 65 pays for Original Medicare's cost-sharing, such
as deductibles and coinsurance. If Orlgma! Medicare does not cover a service, your supple-
mental plan will also not cover that service, unless otherwise noted.

Medicare Supplement

‘Doctor Visits !2{}% of Medlcare approved aounts $0 I
" after Part B deductible
: $0 for “Welcome to Medicare” and

: yaarly wellness visits

lnpatlent Huspital Gare' - .
‘{Inchides sibstarice abuse; mental

heafth rehabllﬂaﬁon and inpa’tie

Additmna] i:fetimemaximu
...beneflt 365 day'

“Skilied Nursing Facility Care'
{In a Medicare-certified skilled

: nrsing faciity) f g
- & First 20 days :$0 ‘40 :
~© Days 21100 : $152 each day** - $152 each day** !
"¢ 101 days and after {All costs  All costs :
- Ouitpatient Sutgery Sefvicas £ 20% of Médicre- ébpfﬁﬁéﬁ nonts 7.1 80 o
A aftg_rfart B deducnb[e B
“Emergency Room Care ¥50% of Medicar-approved amounts T N
. {You may go to an emergency room after Part B deductible !
- if you befieve your health is in : ‘
serious danger.) :
 Urgéntly Needed Care . . 90%of Medlcare-appioved amaunt
-(This's nat emérgency cars ' B
cyolur health 18not In senous danger) | s
Amhulance Services 190% of Medicare-approved amounts 190
after Part B deductible :
“Diagnosfic; Testsvx-rays, '_'~§.20% of Medlcare approved amounts* - $0 . . T 1
- diag : e

“Durahie Medlcal Equipment '“20% of Medicare- approved amounts 80 [ERTS s ( NT Al
: * after Part B deductible 0 EC [_%__ﬂ L,: "
4 20% of Medicare-approved aiounts LIS Y
s _ﬁer _Part B deducﬁb_lg:

WnOS\z*

Gl PAV%FBEP}EH%\, ET

“brostietic Devices ¥




i Home Healthcare

1 20% after $260 annual deductib!
: : for emergency healthcare during the
: ; : first 60 days of each trip. Thera is @
: :  $50,000 Iifetime maximurn.
'T90% of Meidicare-approved amounts .1 §0 - :
aftér Part B deductibla for diagnostic

| hearhgorars:

Foreign Travel Care Aicosts

 Non-routisie Hearing Services -

f
i
i

....ﬁ;.é(.j,u% dfhﬁed‘icafe_ébb}gvéa‘g&‘aﬁh.t_s- },$0 [ G PP PP PR SRR
- after Part B deductible for diagnosis and :

?  treatment of diseases and conditions of :

| Non-routine Vision Care

theeye
190% of Médicare-approved amour
Lafter Part B deductible 225 2. o .
'90% of Medicare-approved amounts 1 $0 )

: after Part B deductible '

 “Fioii-foutiris Podiaty Serices

chlroprachc Services {fimited)

imtianizations

- (Flu’shiots, prietimionia vaccine,-and
* péople with:Medicare-whio aré (
- risk: hepatitis Bvaccine)
‘ Bone Mass Measuremen

: (For people with Medicare who are
i at risk)

Golorettal Seraching Exams:

Diahetes Screening . ; _ 5 :
% (For peaple with Medicare who are at risk} : :

§._-ﬁ‘i1'iiiiéi;Mé'ﬁiﬁﬁg'(éﬁﬁﬁféﬁf‘""‘ %0 N ;
{For WOmenewlthl_'Mg@_i_{f_gre) e e

 "Pap Tests and Palvic Exams ; ‘ _
| (For women with Medicare) T s

| Prostate Cancer Screening Exariis -} 20% of Medicare-approved amount - . - : ' .
ven-with:Madicare): . 7. 7 for digltal rectal exam after the Part B.

e -'deductble. Ina hospital outpatient s

2014 Part A Deductible = $1,216 per benefit period**
2014 Part B Deductible = $147 per calendar year** ,{&Zﬂ
Al services should be received from an Original Medicare-participating provider, except in emergencies. /«%?é/ y
To be eligible for Group Plan 65, you must be enrolled in both Pact A ancr Part B of the Original Medicare Progra _

*A benefit period begins on the first day you reccive scrvices as an inpatient in 2 hospital, andfens @@r@ [1\/ El
have been out of the hospital and have not received skilled cate in any other facilicy for 60 gentframivetiays: A 7

s These coinsurances and deductibles are current for 2014 and are subject to change on an anft baﬁsE% /g /591 i

GITY OF WOONSOCKET
LAW BEPARTMENT




Questions? : _
To enroll or learn more about our Group Plan 65 Medlcare S
Supplement plan without the skilled nursing benefit, call today
at 1-800-505-BLUE (2583). TTY/TDD users can cali 711.

If you are alréady a'member of Group Plan 65 and have - T
.questions about your plan, please call Customer Service at ;

1-800-639-2227. TTY/TDD users can calt 711. Customer .- -.7;

Service hours are Monday through Friday, 8:00a.m.to 800 pim. - - Q-

A

/

2 Blue Cross
=5/ Blue Shield
. ofRhode lsland

www.bebsri.com

ENNVIE S CIEIVIEN /2 /? /%/ 500 Exchange Street - Providence, Rl 02903-2699
m lue Cross & Biue Shield of Rhode istand is an independent licensee
DEC

14 of the Blue Cross and Blue Shield Assoclation.
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, WOONSOCKET BUDGET COI\’H‘«IISSIO“\T RESOLUTION REGARDING
TERMINATION AND REINSTATEMENT OF HEALTH INSURANCE FOR RETIREES

WHEREAS, by Resolution adopted on March' 19, 2013, .Amcx_lded Reso]ution adopled on June
28,2013, and Second Amended Resojution adopted on July 29,2013 (hereaﬂer “Retiree
Reso!ut:ons”), the Woonsacket Budoet Commission (“Budget Comm1ssmn”) made chanoes to
the health insurance coverage prov:ded by the Woonsocket Educatlon Departmant and the Cxty
of Woonsocket (hereaﬁer collectively the “Clty”) to thosc City retirees and their beneficiaries
(hereafter “Retirees/Berieficiaries”) who rqtired as 'o-f June 30,-2013; _ g o N ’
WHEREAS, one maridated change is that .Rétir.e;es/Benéﬁciarjes make specified contributions to
the cost of their health insurance; | |

'WHEREAS, these contributions are an amount equivalent to a specified percentage of the
-applicable and current working rate, as established annually, and as set forth in paragréphs 2
through 6 in the Second Amended Retiree Resolution (July 29, 2013);-

WHEREAS, the Budget Commission and the City implemented the Retiree Resolutmns by, inter
alfe: issuing customized written notmes 10 Retirees/Beneficiaries outhrung the chancres fo the:r
health i 1nsurance coverage; and by admmtsrenng an open enrollment period allowing envollment
and clection changes in response to the changes as mandated by the Retiree Resolut:ons
WHEREAS commencing in July 2013, the Budget Commission and the Clty continued the
implementation of the Retiree Resolutions by issuing Eo each Retirec/Beneficiary in arrears

written notices requesting payment of theirapplicable pro-rated annual contributions;

WHEREAS, the Budget Commxsswn hereby seeks to notify RenreeslBenef iciaries of the process’
(
by which their health insurance coverage shal! be terminated and reinstated at a future date; Mﬂ / ﬂ/ﬂﬁ/ ///

o mc@@mﬂﬂj'
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NOW, THEREFORE, BE IT RESOLVED BY THE WQONSOCKET BUDGET ,

) COMMISSION AS FOLLOWS:

|. Payments Due in‘Advance: The applicable pro-rated annual contribution shall be due in

montbl;;r installments, and' must be paid to the Cxty in advance by no Jater than the first
(1* day of each monﬂ; (the "DI.JC Date™); - ‘

2. Temination of Coverage for Nonpayment: The Retirees/Beneficiaries shall atal times
be obligated to notify the City pro'mptly of any cha;ige in xﬁailing addréss.

*a, First Notice: In the event that any Retiree/Beﬁeﬁciary fails to make timely
palyment of his or her contribution, the City spall send writlen notice to the
Retiree/Beneficiary at the last maili.ng address on ﬁle,- demanding payment of the
.amount past due -(“First Notice"), S

b. Secc;_nd Notice: [fthe chtirce/Bcneﬁciary fails to make payment within one
calendar month after the Due Date, and provided that the First Notice has been
sent, the City shall send a seC9nd .wrigten. notice to the Retires/Beneficiary, stating
that the insurance covérage of the Rgtiree!Bcneﬁcia:y shall be terminated,

effective on the date that is the I* day of the sccond calendar month after the Due -

Date Gecond Notes). T

¢, Temmipation Date: The insurance coverage of the Retiree/Beneficiary shall

thereafter be terminated by the City, as provided in the Second Notice, unless the

Retiree/Beneficiary tenders full payment to the City prior to the date of

termination in an amount comprised of all of the following installments:
| - - ,p /oz/sw ///

_i. the first installment which was the subject of the First Nohce
DEC [‘} lg 4 ”
!'f
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Q : ii. the next and second mstaHmenl whjch came due dunng the notice period
and/or all subsequent, mstallmcnts that came duc during the notice pcnod
add; ‘

jii. the next applicable r;xonthly iﬁsta!lmeﬁt, to Ba paid in advance as requ'ired

under péragraph {1).

. 3. Reinstatement of Coverage afier Termination for Nonpayment: Intheeventthatthe . .. . = .
insurance coverage of a Retiree/Beneficiary is terminated in accordance with paragraph
' 2,'-the, Retiree/Beneficiary shall thereafter and forever be deemed ineligible for insurance

coverage through the City ﬁnlcss the Retiree/Beneficiary tenders full payment to the City

as described in paragraph 2(c)(i), (i), and (iii) above, and provided that the- .
" Retiree/Beneficiary remains otherwise eligible for health insurance coverage through the

Q ~ City.

4. Date of Reinstaternent: The cffective date of the reipstatement of coverage shall be

determined as follows:
a. If the Retiree/Beneficiary ex;:)eriences a Qualifying Event as defined by the -
insurance provider,.the effective date shall be the first (1*) day of the first ( 1Y
‘calendér zﬁonth féilouﬁ;ag the Qixalifyina Evenf' or S
b If the Retzree/Beneﬂmary does not experience a Qualifying Evem as defined
by the insurance provider, the effective date shall be the first (1*) day of the

first (1% calendar month following the close of the City's next open

enroliment perfod, which shall take place anually.

.5, Atlachment | illustrates the process set forth in paracraphs 1-4, and sha/ltlﬁe sed as /a /
. Rsfy

) . guide in 1mpl€m‘3ﬂtm8‘h°5‘:’ provisions. ‘ . EG El \/IE
S | nE%szma
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6. Voluntary Termination of Coverage: Any Retiree/Beneficiary whose insurance coverage

through the City was not terminated for.non-paymcnt, but who elected to terminate that
coverage, and who thereafter seeks to envoll or re~enfol} should the need arise, and who
remains eligible for su'ch coverage through the Cit}}, shall be atlowed to enroll or re-enroll

after a Qualifying Event or during open enrollment, whichever is appiicable, as

. determined and defined by-the dsurance provider - -+ . . e

- 7. Resolution Inappiicabte' Should any Retiree/Beneficiary fully execute an agreement with

!he Budget Commmsaon, or wnh the Budget Commmission, City of Woonsocket, and
Woonsocket Education Dcpartment whlch agreement prowdes specifie terms for
termination of health insurance coverage after nonpayment and/or reinstatement of
coverage after termination for nonpayment, then this Resolutiop shall not apply to that
Reﬁree/Benéﬂciary signatory; instead, the terms of said ag agreement-shall control.

8. Effective Date: This Resolution shall bé effective July I 2013 upon approval by the .

Woonsocket Budoet Co:m:msszon

 Dated: PLA31B | . By: MM

For the Woonsocket Budget Commission
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ECEIVI2

4 DE%/B%J

‘L‘—*.\"} L o,

)




ATTACHAMENT1 . -

The following hypothetical shall serve as a guide for ifnplementation of provisions in the

Woonsocket Budget Commission Resolution Regarding Termination and Reinstatement of
Health Insurance for Retirees.

... Termination;. Lct's assume that the Retiree fails to make payment of hlS or. her monthly

contribution to the ammal cost of health insurance, 43 determmed by the workmo rate estabhshed

at the start of the fiscal year (which runs from July 1™ through June 30“‘ of the followmg year).

In particular, let’s assume that he or she misses the Due Date of May 1, 2014. The City shall
send to the Retiree a: .

1. First Notice requesting payment of the outstanding contribution, and if thereafter the

Retiree still fails to make payment by}une Ist,thena -

" 2. Second Notice statmg that the Retiree’s coverage will be terminated effective July 1,

e

if thc Retiree Party thereafier fails to make 2 retroactive monthly payments by June 30th, for his
or her contribution for each of May 2014 and June 2014, and 1 monthly payment by July 17, for

July 2014, then his or her health insurahce through the City shall be terminated as of July 1,

2014,

Reinstatement: The City shall reinstate the Retiree’s coverage if he or she remains otherwise

eligible, conditioned upon one of two scenarlos, as follows:

. Oualifying Event: Let’s assume that the Retiree whose health insurance has been

terminated experiences a Qualifying Event in January 2015. That Retiree can be [M 0?9 /{9’/'

reinstated with coverage effective February 1, 2015, provzded that he or she makes 2

@@EDWED
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retroactive payments to the City on or hefore January 31, 2015 for his or her conmbutlon

for each of May 2014 and June 2014, and 1 monthly paymem by February 3 for
February 2015.- The Retiree was not insured through the City for the months of }uly,
A\;guét, September, October, November, December 2014_, and January 2015.

 No Qualifving Event: Let's asstume that the Retiree whosé health insurance has been

termmdted requcsts reinstatement in January 201 5 but does not expenence a Quahfymg
| Event. The Retiree cannot be reinstated untl aﬁer the next open enrollment period, '
Let's assume that the open enrollment period runs from May 15" through June 30" each
year. The Re-tirec can be reinstated with .c:overaoe effective July 1, 2015, provided that he
or she makes 2 retroactive payments to the C1ty on or before June 30, 2015, for his or het .
. contribution for each of May 2014 and June 2014, and 1 monthly payment by Jufy I* for
July 2015. The Retiree was not insured through the City for the months of July, August, -,

September, Oclober, November, and December 2014, angd for Janvary, February, March,

Aptil, May, and June 2015.

. :~ WOOE uiﬁm
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Rhode Island Department of Revenue
Office of the Director

December 17, 2014

To Whom It May Concern;

As the Director of the Rhode Island Department of Revenue, I am writing this Letter of Assurance, in support
of members of the Association of Retired Firefighters (“Association”), who have reached a Memorandum of
Agreement with the Woonsocket Budget Commission (“Commission”) and the City of Woonsocket ("“City™)
regarding changes to their pension and post-employment medical benefits. This Letter of Assurance is
incorporated by reference into the Memorandum of Agreement as Exhibit I .

"~ In May 2012, at the request of the Woonsocket City Council, I appointed the Commission because the fiscal
crisis confronting the City had become so chronic and severe that it threatened the short and long-term welfare
of its citizens. After taking various emergency measures, and after review of the City’s finances, the
Commission concluded that if nothing changed, the City would likely be required to file a petition under
Chapter 9, Title 11, through a receiver appointed under R.I. Gen. Laws § 45-9-7. Municipal bankruptey is a
drastic measure, as the experience in Central Falls made plain. To avert insolvency and restore the City’s
fiscal stability, the Commission and City, through its agents, began work in earnest with the Department of
Revenue to develop a five-year plan (“5-Year Plan”). As part of this 5-Year Plan, on March 19, 2013, the
Commission enacted a Resolution that modified the pension and medical benefits of all retirees, Association

members, effective J uly 1, 2013, “absent agreement to the contrary,”

Despite all of the above efforts, it nonetheless may become necessary to appoint a receiver under R.1. Gen,
Laws §'45-9-7, and thereafter to file a petition in the name of the City under Chapter 9, Title 11 of the United

assurance as the Director of the Department of Revenue to support a recommendation to the receiver that the
Memorandum of Agreement be controlling to the extent allowed by law. Moreover, it the receiver files a
petition for bankruptcy, I will further support a recommendation that this Memorandum of Agreement become
the “pendency plan” during the bankruptcy process that it be accepted as part of the “plan of debt adjustment,”
as those terms are defined in the applicable law and to the extent allowed by that law.

Sincerely, /M(ﬂ /”?%)3// %
: ECGEIVE

' lzg:i%y;goo / Gallogly d@% ) @ E\rgﬁr %

Director, Rhode Island Department of Revenue DEC/&?/@J ¢
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December 23, 2014

Amendment to Fire Retiree MOA i«

AMENDMENT TO MEMORANDUM OF AGREEMENT BETWEEN THE CITY OF
WOONSOCKET, BY AND THROUGH THE WOONSOCKET BUDGET
COMMISSION, AND THE ASSOCIATION OF RETIRED WOONSOCKET
FIREFIGHTERS ON BEHALF OF ITS RETIREE MEMBERS AND BENEFICIARIES

The Parties hereby execute this Amendment to the Memorandum of Agreement signed on
December 18, 2014, by the City through its Mayor, the Honorable Lisa Baldelli-Hunt, and by the
Retiree Parties, through Rene R. Menard, President of the Association of Retired Woonsocket
Firefighters (*MOA”). The purpose of this Amendment is to ensure that the language in the
MOA conforms to comparable provisions in the ‘Memorandum of Agreement between the City
of Woonsocket, by and through the Woonsocket Budget Commission, and the Fraternal Order of
Police, Lodge #51, on Behalf of its Retiree Members and Beneficiaries. Except as set forth
below, all provisions in the MOA shall be fully incorporated herein and remain unchanged and
controlling:
1. Paragraph 2 on pages 5 through 6 shall be replaced with the language in italics below,
which shall become paragraph 2 and subparagraphs 2(a) and 2(b), and subparagraphs (a)
through () shall be renumbered subparagraphs (c) through (g):

“Cost of Living Adjustment. Upon the effective date of this Memorandum of Agreement,

the WBC shall adopt a Resolution directing as follows:.

a. Within one-hundred-and-twenty (120) days of adoption of the Resolution, the City
shall make a compounded two-percent (2%) cost-of-living adjustment payment (o
each eligible Pension Retiree (which does not include surviving spouses or any-
beneficiaries). The 2% adjustment shall be applied fo the pension benefit that the
Pension Retiree actually received as of July 1, 2014 and not zhe penwon befugﬁr i /} j -

that rhe Pension Retiree would have received had the cost-of- ltﬂnfg acgumnem gﬁg,éé:! j’)

JU
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Amendment to Fire Retivee MOA December 23, 2014

not been suspended under the Retiree Reform Resolution (adopted on March 19,

2013), and shall be applicable to all pension benefit payments made in fiscal year

2015 (July 1, 2014 — June 30, 2015).

b. Thereafter, the City shall pay to eligible Pension Retirees (which do not include

surviving spouses or any beneficiaries), cost-of-living adjustments (hereinafier

“COLA") in accordance with the following schedule:

i

ii.

if,

iv.

vi.

A compounded two (2%) percent COLA for fiscal year 2015 (effective July
1,2014);

A compounded two (2%) percent COLA for fiscal year 2017 (effective July
1, 2016),

A compounded two (2%) percent COLA for fiscal year 2019 (effective July
1, 2018);

A compounded two (2%) percent COLA for ﬁsc-al year 2021 (effective July
1, 2020); |

A compounded two (2%) percent COLA for fiscal year 2023 (effective July
1, 2022);

and then for each fiscal year thereafier, subject to the subparagraphs (d)

and (e) below.”

2. The first sentence in paragraph 9 shall be modified to reflect the following change

indicated in italics: “Any Retiree Party who, as of the effective date of this Agreement,

owes the City monies under paragraphs 5 through 8, afier offset for any applicable

overpayment made since July 1, 2014, shall make full payment to the City- of thei amelu[lr‘:t}?w;..&.._.,_
: , 1,2 !

outstanding by no later than one-hundred and twenty (120) days after the effecrﬁve date

DF’%W .
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Amendment to Fire Retiree MOA December 23, 2014

this Memorandum of Apreement; if he or she fails to make payment by that date, then the
City shall terminate his or her medical insurance in accordance with the WBC Resolution
Regarding Termination and Reinstatement of Health Insurance for Retirees, adopted on
September 23, 2013 (*Resolution for Coverage Termination”), which is incorporated
hereto as Exhibit H.”

3. The phrase “from beginning of time,” which appears in the tenth Recital on page 4, and
in paragraph 12 on page 16, shall be replaced with the phrase “since May 1, 2012."

4. The following clause in italics shall be added to paragraph 13 on page 17: “except that if
the Refiree Parties are compelled by subpoena to appear in an administrative or judicial
proceeding such appearance shall not constitute a violation of this provision.”

5. The following clause in italics shall be added to paragraph 17 on page 18: “and the
United States and Rhode Island Constitutions.”

The City of Woonsocket,
By: The Honorable Lisa Baldelli-Hunt, Mayor

VO\{JAQ'QM;M Date: _/#-A23./F

The Woonsocket Budget Commission
By: Dina Dutremble, Chair

MMM Date: R3/7

'The Association of Retired Woonsocket Firefighters
On behalf of the Association and the Retiree Parties
Listed in Attachment 1

By: Rene R. Menard, President
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